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A comprehensiveresource for under standing how to minimizerisk and
increase profits

In this accessible resource, Wall Street trader and quantitative analyst Davis W.
Edwards offers a definitive guide for nonprofessionals which describes the
techniques and strategies seasoned traders use when making decisions. Risk
Management in Trading includes an introduction to hedge fund and proprietary
trading desks and offers an in-depth exploration on the topic of risk avoidance
and acceptance. Throughout the book Edwards explores the finer points of
financial risk management, shows how to decipher the jargon of professional
risk-managers, and reveals how non-quantitative managers avoid risk
management pitfalls.

Avoiding risk is a strategic decision and the author shows how to adopt a
consistent framework for risk that compares one type of risk to another. Edwards
also stresses the fact that any trading decision that isn't based on the goal of
maximizing profitsis a decision that should be strongly scrutinized. He also
explains that being familiar with all the details of atransaction isvital for making
the right investment decision.

- Offers a comprehensive resource for understanding financial risk management

- Includes an overview of the techniques and tools professionals use to control
risk

- Shows how to transfer risk to maximize results

- Written by Davis W. Edwards, a senior manager in Deloitte's Energy
Derivatives Pricing Center

Risk Management in Trading gives investors a hands-on guide to the strategies
and techniques professionals rely on to minimize risk and maximize profits.
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A comprehensive resour ce for under standing how to minimizerisk and increase profits

In this accessible resource, Wall Street trader and quantitative analyst Davis W. Edwards offers a definitive
guide for nonprofessional s which describes the techniques and strategies seasoned traders use when making
decisions. Risk Management in Trading includes an introduction to hedge fund and proprietary trading desks
and offers an in-depth exploration on the topic of risk avoidance and acceptance. Throughout the book
Edwards explores the finer points of financial risk management, shows how to decipher the jargon of
professional risk-managers, and reveals how non-quantitative managers avoid risk management pitfalls.

Avoiding risk is a strategic decision and the author shows how to adopt a consistent framework for risk that
compares one type of risk to another. Edwards also stresses the fact that any trading decision that isn't based
on the goal of maximizing profitsis a decision that should be strongly scrutinized. He also explains that
being familiar with al the details of atransaction is vital for making the right investment decision.

- Offers a comprehensive resource for understanding financial risk management

- Includes an overview of the techniques and tools professionals use to control risk

- Shows how to transfer risk to maximize results

- Written by Davis W. Edwards, a senior manager in Deloitte's Energy Derivatives Pricing Center

Risk Management in Trading gives investors a hands-on guide to the strategies and techniques professional's
rely on to minimize risk and maximize profits.
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Editorial Review
From the Inside Flap

Quantitative risk management models have become extremely sophisticated. Even so, risk management
failures still occur with regularity. In many cases, these risk management failures are not due to calculation
errors or inherently flawed models. Instead, failures often occur because of bad decisions resulting from
misinterpreted or misused analysis. In Risk Management in Trading: Techniquesto Drive Profitability of
Hedge Funds and Trading Desks, veteran risk manager Davis W. Edwards bridges the gap between risk
management theory and the practices used to make trading decisions.

Some key topicsinclude:

- Techniques to improve trading strategies like backtesting and portfolio diversification

- Controls around trading like daily mark to market, rogue trading analytics, and post-trade forensics

- The benefits and pitfalls of setting position limits using value at risk and expected shortfall measures
- How to transfer risk with hedging

- Managing the non-linear risks of option trading

- Limiting counterparty credit risk and calculating credit value adjustments (CVA)

From the Back Cover
Trading and Risk Management

In easy to understand language, Wall Street veteran Davis W. Edwards provides a definitive guide to the
relationship between trading and risk management. Risk Management in Trading describes how successful
traders use quantitative analysis to make trading decisions and control risk. By framing risk management
analytics as part of a decision making process rather than a stand-alone effort, the author illustrates how
modern risk management techniques can help drive profitability. Edwards aso demonstrates how misuse of
these techniques can lead to outcomes worse than the ones traders try to prevent.

This book is an excellent resource for MBA students, as well as candidates for the Financial Risk Manager
(FRM) or Certified Financial Analyst (CFA) exams. With self-study quizzes that reinforce the main
concepts, it is easy for readersto test their learning. Risk Management in Trading is also a great reference for
risk management professionals, executives, and anyone who wants to understand how financial disasters
happen - and how to make sure they don't.

About the Author

DAVISW. EDWARDS, FRM, ERP, isasenior manager in Deloitte’ s Energy Derivatives Pricing Center
and a specialist on the topics of risk management, statistical analysis, and valuation of financial derivatives.
Prior to joining Deloitte, he worked as adirector of credit risk at Macquarie Bank and senior managing
director on the proprietary trading desk at Bear Stearns. Davis was an early pioneer in the development of
artificial intelligence execution and order-matching systems that revolutionized the NY SE and NASDAQ.
DavisisaCertified Energy Risk Professional (ERP) and Financial Risk Manager (FRM) with the Global



Association of Risk Professionals and directs the organization’s professional chapter in Houston, Texas.

Users Review
From reader reviews:
Stephen Hill:

The book Risk Management in Trading: Techniquesto Drive Profitability of Hedge Funds and Trading
Desks (Wiley Finance) give you a sense of feeling enjoy for your spare time. Y ou can utilize to make your
capable far more increase. Book can to get your best friend when you getting tension or having big problem
with your subject. If you can make examining a book Risk Management in Trading: Techniquesto Drive
Profitability of Hedge Funds and Trading Desks (Wiley Finance) to get your habit, you can get much more
advantages, like add your own personal capable, increase your knowledge about a number of or all subjects.
Y ou could know everything if you like wide open and read a guide Risk Management in Trading:
Techniques to Drive Profitability of Hedge Funds and Trading Desks (Wiley Finance). Kinds of book are
several. It means that, science guide or encyclopedia or other people. So , how do you think about this e-
book?

Kenneth Harrell:

As people who live in the particular modest era should be upgrade about what going on or data even
knowledge to make all of them keep up with the erawhich can be aways change and move forward. Some
of you maybe will update themselves by examining books. It is agood choice in your case but the problems
coming to you actually isyou don't know which one you should start with. This Risk Management in
Trading: Techniquesto Drive Profitability of Hedge Funds and Trading Desks (Wiley Finance) is our
recommendation to make you keep up with the world. Why, as this book serves what you want and need in
thisera.

Carlton Little:

People livein this new day of lifestyle aways aim to and must have the free time or they will get |ots of
stress from both daily life and work. So , when we ask do people have free time, we will say absolutely yes.
People is human not really a huge robot. Then we question again, what kind of activity do you have when the
spare time coming to a person of course your answer will unlimited right. Then do you try this one, reading
ebooks. It can be your alternative throughout spending your spare time, often the book you have read will be
Risk Management in Trading: Techniques to Drive Profitability of Hedge Funds and Trading Desks (Wiley
Finance).

Mar cella Cook:

Reading a book for being new life style in this yr; every people loves to examine a book. When you learn a
book you can get awide range of benefit. When you read publications, you can improve your knowledge,
since book has alot of information in it. The information that you will get depend on what forms of book
that you have read. In order to get information about your examine, you can read education books, but if you



act like you want to entertain yourself read afiction books, these kinds of us novel, comics, and also soon.
The Risk Management in Trading: Techniques to Drive Profitability of Hedge Funds and Trading Desks
(Wiley Finance) provide you with new experience in reading through a book.
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